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COUNCIL OF MINISTERS REGULATION No 2702012

COUNCIL OF MINISTERS REGULATION ON
INVESTMENT INCENTIVES AND INVESTMENT
AREAS RESERVED FOR DOMESTIC INVESTORS

This Regulation is issued by the Council of Ministers
pursuant 1o Anticle 5 of the Definition of Powers and Duties
of the Executive Organs of the Federal Democratic Republic
of Ethiopia Proclamation No. 691/2010 and Article 39 of the
Investment Proclamation No. T769/2012.

PART ONE
GENERAL

hort

This Regulation may be cited as the “Investment Incen-
tives and Investmemt Areas Reserved for Domestic
Investors Council of Ministers Regulation No, 270/2012",

2. Definitions
In this Regulation unless the context otherwise requires:

I/ “Proclamation” means the Investment Proclamation
No. 7692012,

2/ the definitions provided for in Anicle 2 of the
Proclamation shall also apply to this Regulation,

1240 M 7k WA
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4/

5/

T

8/

“Agency” means the Ethiopian Investment Agency
re-established under the Council of Ministers
Regulation No. 269/2012;

“Board” means the Investment Board referred to in
Article 6(1) of the Council of Ministers Regulation
No. 269/2012;

“capital goods” means machinery, equipment and
their accessories needed to produce goods or render
services and include workshop and laboratory
machinery and equipment necessary for same;

“construction material” includes basic inputs
necessary for the construction of investment

projects;

“customs duty” includes indirect taxes levied on
imported goods;

“income tax" means tax levied on profits from
business and categorized a5 the revenue of the
lederal government, regional governments or as
their joint revenue,

3. Investment Areas Reserved for Domestic Investors

I

The following areas of investment are exclusively
reserved for Ethiopian nationals:

a)  banking, insurance and micro-credit and
saving services;

b)  packaging, forwarding and shipping agency
services,

€l broadcasting service;
d)  mass media services;
e) attorney and legal consultancy services;

f)  preparation of indigenous traditional
medicines;

g)  advertisement, promotion and translation
works:

h)  air transport services using aircraft with a
sealing capacity up to 50 passengers.

For the purpose of sub-article (1) of this Anticle, a

business organization may have Ethiopian

nationality, provided that its total capital is owned

by Ethiopian nationals,

T ————"



% SEEGE L2éa 1024 JUM *TC § VAC £ ) ERE 95~

L A% WNUAET OATLPA P4 aohbF

& hiLv L300 2C LN N°L75a wimee
+é *TC RLEY ROKY 557 BIEPT
AIR0T LT Y ZET BEY BP NS T
htevahkd ONE$C N IMEW  Niheop
hkd AAT Prd eofib¥F Par QAU
W "84 ghesaran

£/ PHLL AR H0-0 WIPR (A) 2901 NS0
OAPE N3® K(E) WS (§) 23402 miLw
LM NyR F(B)  htecahkd  AheC
far<t QAUNET  Nedmewr  hiHinsd
T AT P aoOhT  WIRA4
NCA ALPE L£TFAA:

£/ Ny AMR 300 Niew (&) mes™ (§) 3
el (WHINAew s g prweyg.
W@ Po-T AU Abo- PeLe

Federal Negarit Gazette _ No. 4 November 29* 2012 Page 6648

4. lnvestment Areas Allowed for Foreign Investors
I/ A foreign investor shall be allowed to invest in
areas of investment specified in the Schedule
attached hereto, except those areas provided for in
number 1.3.3, 1.42, 1.7, 1.11.3, 1.11.4, 5.3, 62,
8.2,9.2, 9.3 and 12 of the Schedule.

2/ Notwithstanding the provisions of sub-article (1) of
this Article, the Board may allow foreign investors
to invest in areas other than those specified in the
Schedule, except those areas provided for in
Article 6 (1) and (2) of the Proclamation and
Article 3(1) of this Regulation,

A foreign investor who invests pursuant to sub-
article (1) or (2) of this Article may acquire a

DEAID PIA IR Pou e THouAnT private commercial road transport vehicle
+AhChe AN AP 2TFAd: necessary for his business operations.
LA WU FART TWO
PANINY 003l oYL 3T Y INCENTIY
00 WA Mg SECTION ONE
P 7C 9 Y0LHF EXEMPTION FROM INCOME TAX
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I/ Any investor who invests to establish a new
enterprise shall be entitled to income tax exemption
as provided for in the Schedule attached hereto.

2/ Any investor who invests to establish a new
enterprise in:

a) the State of Gambela Peoples:
b) the State of Benshangul/Gumuz;

d)  NAC hAA (haPTT @30 hah % ; S
WA “39C 946 +% ha AhANOF ¢) the State of Afar (except in areas within 15
NF4C) 1 kilo meters right and left of the Awash River);

ov) (T A d) the State of Somali;

W) OACTLE hAA DRSS DL P ¢) Guji and Borena Zones of the State of Oromia;
me or
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South Omo Zone, Segen (Derashe, Amaro,
Konso and Burji) Area Peoples Zone, Bench-
Maji Zone, Sheka Zone, Dawro Zone, Kaffa
Zone or Konta and Basketo Special Woredas
of the State of Southern Nations, Nationalities
and Peoples;

shall be entitled to an income tax deduction of 30%
for three consecutive years afier the expiry of the
income tax exemption period specified in the
Schedule attached hereto,



1% SLKEGE Lféa 1260 WM #TC § vAC & +7 KLE 9.7

i

AC £CEL “INd4&f OLF “TINL DATLAT
P, NG “INLFF

NAPE AMeE E(Z) eowld WIC BCEET FH44
@gy®  FANA  NAuNT hFInddfar  opF
he9fifif ALPTT@ +aa®fé M. hikv 2794
aC (PP odméic eswrdd W, TNC 1
Paolfy eudils PIRA:

@ of o
'9AUDA: DACLAT +aaeIs PN, TIC I F
ey NAUNT 0PN Eeet PELPIDD
FCET @EF NAThEY of @9 PULAR
@EF® L @ ACLAN NAUANT NFCT @es”
NATATAT NG9l PoLPPCA WY N Imiéf
htréde2AT NP@1é AUAT Sewd hin, TNC
¥ BUFSA:

£ CULFF DACLEMM: B

ALY £ AR E1 § NS & er2mae S0
PN PEITULFE @EY® NIATA-1 ool K
ALTIN hibw £94 2C +£20 07175 wiméir
fifaophkl POI9°LF NI&N1E @EI° PoulAS
eo1S% Ehen-A AT P4 evhn Ehurie
oI @e QAU PULeTIar P, MIC TINL T
NImLIF APA~¢ eodhE hteeahbar ONIE
oui- Fih LUFSA:

B eoiR DATIRLA

I

@7 NAUA- NILY £H A3K &1 & 1S %
AtaoAhkd P TAC Y “INLFFRT +moi,
PeLPY@ AhdALDY eodR KT Ada PG
ANAN eo224f L1 APPCAN BUPSAL

han, 7MC ¥ Peory Hew) eodmC NATLESC

-

A W, OC 19 Peolrs tewd eodmC PULRES
Lo AR CI9LT @RT NIATACT
oo hEevi0d: UL NHVE BUPSAG

£/ ALY AR 00 AR () ALRRTY NI
fa@ PANINT@od RhA NAUANE SR9LT
@EF WATh1 evhmd PEeml0h UL
ATeepht@ PC ANAL eosolf 0T
Fharpdni:

mn,_74C 11 feor§ Heed 703 HATA@F

P, C TINLFF AmPTL PPy o
aAUA: Wl C Y el Heed PULLTIOD
M. AT AA@ PN TAC ANAN, ensLf T
NPgent “IA@F LSCNFA::

6.

10.

Federal Negarit Gazetie _ No. 4 November 29 2012 Page 6649
Income Tax Exemption for Expansion or Upgrading
of Existing Enterprise

Any investor expanding or upgrading his existing
enterprise pursuant to Article 2(8) of the Proclamation
shall, with respect to the additional income generated by
the expansion or upgrading, be entitled 1o income tax
exemption as provided for in the Schedule atached
hereto.

nal 1 ny

Exporting Products or Services

Any investor who exports or supplies 1o an exporter as
production or service input, at least 60% of his products
or services shall be entitled to income tax exemption for
two years in addition to the exemption provided for in
the Schedule attached hereto.

ndi ¥

Motwithstanding the provisions of Article 5, 6 and 7 of
this Regulation, the income tax exemption to be granted
to an investor who engages in an area of manufacturing
industry or information and communication technology
development, without constructing his own production
or service rendering building, shall be one year lesser
than what is provided for in the Schedule attached
hereto.

Duty to Submit Information
An investor shall be entitled to the exemptions specified
in Article 5, 6 and 7 of this Regulation provided that he

submits all the required information to the relevant tax
authority.

Commencement of Period of Income Tax Exemption
I/ The period of exemption from income tax shall

begin from the commencement date of production
or provision of service by the investor.

2/ For the implementation of sub-article (1) of this
Article, the appropriate investment organ shall
notify the relevant tax collecting authority the
commencement date of production or provision of
service by the investor.

Declaration of Income During Income Tax Exemp-
tion Period

An investor who is entitled to income tax exemption
shall declare, every year, the income he has obtained
during the exemption period to the appropriale iax
collecting authority.
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12. Loss Carry Forward

I

An investor who has incurred loss within the period
of income tax exemption shall be allowed 10 carry
forward such loss for half of the income tax
exemplion period after the expiry of such period.

Motwithstanding the provisions of sub-article (1) of
this Article, for the purpose of calculating the
period of loss carry forward, a half-year period
shall be considered as a full income tax period.

Motwithstanding the provisions of sub-article (1)
and (2) of this Article, an investor who has incurred
loss during the income tax exemption period may
not be allowed to carry forward such loss for more
than five income 1ax period.

SECTION TWO

EXEMPTION FROM CUSTOMS DUTY

13. Exemption of Capital Goods and Construction
Materials from Customs Duty

I

3

4/

Any investor engaged in one of the areas of
investment specified in the Schedule attached
hereto, except those specified under numbers 7, 11,
14 and 15 of the Schedule, may impont duty-free
capital goods and construction materials necessary
for the establishment of & new enterprise or the
expansion or upgrading of an existing enterprise.

For the implementation of sub-article (1) of this
Article, the investor shall submit, in advance, the
list of capital goods and construction materials 1o
be imported duty-free and get approval of same
from the appropriate investment organ.

If an investor entitled to a duty-free incentive buys
capital goods or construction materials from local
manufacturing industries, he shall be refunded with
the customs duty paid for the raw materials or
components used as inputs for the production of
such goods.

An investor eligible o a duty-free incentive
pursuant 1o this Article, shall be allowed 1o import
spare parts the value of which is not greater than
15% of the total value of the capital goods within
five years from the date of commissioning of his
project.

14. Exemption of Motor Vehicles from Customs Duties

The total or partial exemptions of motor vehicles from
customs duties shall be determined by directive to be
issued by the Board based on the types and nature of
investment projects.
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If Capital goods or construction materials or motor
vehicles imported free of customs duty may be
transferred 1o persons with similar duty-free

privileges.

E NHu A¥E B0-0 WHR (R) PERY1or 2/ Notwithstanding the provision of sub-article (1) of
nLscy h+&T™ @ PrTCh LT this Article, the capital goods or construction
rhéh FhTld @y P72 drar oy materials or motor vehicles imported free of
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the relevant provisions of the Customs Proclamation,
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I/ Notwithstanding the provision of Article 16 of this
Regulation, incentives granied pursuant to the
Investment Incentives and Investment Areas
Reserved for Domestic Investors Council of
Ministers Regulation No. 84/2003 (as amended)
and the directives issued there under shall continue

to be effective.

2/ Where an investor eligible for incentives granted
pursuant to the Investment Incentives and
Investment Areas Reserved for Domestic Investors
Council of Ministers Regulation No.84/2003 (as
amended) and directives issued there under has not
yel exercised his right, opts instead to be a
beneficiary of incentives provided for in this
Regulation, he may notify the appropriate
investment organ and be entitled thereto.
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I8. Effective Date

This Regulation shall come into force on the date of
publication in the Federal Negarit Gazette.

Done at Addis Ababa, this 29® day of November, 2012.

HAILEMARIAM DESSALEGN

PRIME MINISTER OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



% SRR

wIMLr

PAHINT oo}t aoihF RS P20, INC “INLHF2F

&LGD 1041 ONM RTC § VAC & +3 ENE 9.9°.

NA&N A0S

., eANINTa T aoiih AARD MDD 1eP h:““'*_*
PACOLE AR 13 i 6
& | POILF AIRNTL
A& PN WAL

a.8.8 0% P02 omATd “INC

s.88 995 P9 ©omATY TIPYNC

8AF 4946 WNSImL™ hilhdi-
“GeHNC

8480 PIN NET 99744

8.8.5 ot TYPHONC WS/ DL P+t AF G go-} hn, NE 9 go-j hn,
0 e B Pl A 2MIC 19 Peorr3 | MIC 11 Pooif}

.85 NFCTF WS PHFCT amAT3
ojge sl

883 A€t 197417 AL@LIC
TéToT PPOT hvd LI AA
hUA “IehNC

882 ANT FINT 9904

4 A& 9oot han, | AE oo+ hon,

A8 hC oLt

hAR 90C 19 PootPd | IMC 19 Paotf?

A0 FhATT hé®iat Nahet e

o . BEF MOF | o5 aoot hol. | AR Swmd o0
Meep 9°I0F3 (ARONLT* AS hid D Uy Vst | mar v paerry
AL@AIC) S19L T

5818 “CL! Thd AS/OLY® Paoapnn | A Good W | AZ 9eod han,
goNy @99 NC 11 PeotP} | MIC 11 Poof}




Federal Negarit Gazette _ No. 4 November 29" 2012

SCHEDULE
INT ARE

D INCOME TAX EXEMPTIONS

Page 6653

No.

Investment Areas

In Addis
Ababa and
Special Zone of
Oromia
surrounding
Addis Ababa

In Other Areas

Manufacturing

1.1 Food Industry

1.1.1 Processing of meat and meat products

1.1.2 Processing of fish and fish products
1.1.3
1.14

115

Processing of fruit and/or vegetables
Manufacture of edible oil

Processing of milk and/or manufacture of
dairy products

1.1.6 Manufacture of starches and starch products

1.1.7 Processing of pulses, oil seeds or cereals,
excluding flour production

1.1.8 Manufacture of other food products

Exemption from
income tax for 3
years

Exemption from
income tax for 5
years

1.1.9 Manufacture of sugar

Exemption from
income tax for 5
years

Exemption from
income tax for 6

years

1.1.10 Manufacture of chocolate, candy, biscuits
and other sweets (excluding ice créme and
cakes)

Exemption from
income tax for |
year

Exemption from
income tax for 2

years

1.1.11 Manufacture of macaroni, pasta and/or similar

products

Exemption from
income lax for 3
years

Exemption from
income tax for 5
yeurs
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mayonnaise, artificial honey, iodized salt or
similar food products

1.1.13 Processing of animal feeds

income tax for 2
years
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! R Ababa and

No. " Investment Areas Special Zone of | 15 Other Areas

[ Oromia -

i surrounding

 ARSE Addis Ababa

» 1.1.12 Manufacture of baby food, roasted and ground

I coffee, soluble coffee, tea, yeast, vinegar, Exemption from | Exemption from

income tax for 4
years

.

Beverage Industry

1.2.1 Manufacture of alcoholic beverages

Exemption from
income tax for 1
year

Exemption from
income tax for 2
years

1.2.2 Manufacture of wine

Exemption from
income tax for 3
years

Exemption from
income tax for 4
years

1.2.3 Manufacture of beer and/or beer malt

Exemption from
income tax for 2
years :

Exemption from
income tax for 3

years

1.2.4 Manufacture of soft drink, mineral water or
other bottled water

Exemption from
income tax for |
year

Exemption from
income tax for 2
years

1.3

Textile and Textile Products Industry

BT

—

1.3.1 Preparation and spinning of cotton, wool, silk
and similar textile fibers

Exemption from
income tax for 4
years

Exemption from
income tax for 5
years

1.3.2 Weaving, finishing and printing of textiles

Exemption from
income tax for 5
years

Exemption from
income tax for 6
years

B BT] BT

1.3.3 Finishing of fabrics, yarn, warp and weft,
apparel and other textile products by bleaching ,
dyeing, shrinking, sanforizing, mercerizing or
dressing ™ i

Exemption from
income tax for 3
years

Exemption from

income tax for 4

years

o

1.3:4 Other textile finishing activities

Exemption from
income tax for 2
years

Exemption from
income tax for 3
years
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! apparel

1.3.7 Manufacture of carpets

income tax for 4
years

[
J D . e Ababa and :
No. [} i . Investment Areas Special Zone of | In Other Areas
|k Oromia
i surrounding
; | Addis Ababa
' 1-4.3.5 Manufacture of knitted and crocheted fabrics
L Exemption from | Exemption from
AL 1.3.6 Manufacture of made-up textile articles, except

income tax for 5
years

1.3.8. Manufacture of wearing apparel (including
sport wears)

1.3.9 Manufacture of accessories for textile products

Exemption from
income tax for 5
years

Exemption from
income tax for 6
years

- | 1.4 Leather and Leather Products Industry

bags, leather balls and similar products)
1.4.4 Manufacture nt’qcather shoe

1.4.5 Manufacture of accessories for leather products

Exemption from
income tax for 5
years

Ji _ Exemption from | Exemption from
My 1.4.1 Tanning of hides and skins up to finished level | income tax for 5 | income tax for 6
years years
i igible fi ligible f
1.4.2 Tanning of hides and skins below finished ﬂot eheibifur f%t i
b income tax income tax
exemption exemption
(ol 143 Manufacture of leather products (luggage, hand

Exemption from
income tax for 6
years

1.5" Wood Products Indu.-.try

Manufacture of wood pmducts (excluding saw-
m:llmg nmb:r making and assembling of semi-
finished wood products)

eyt Py

Exemption from
income tax for 2
years

Exemption from
income tax for 3
years

1.6 Paper and Paper Products Industry

1.6.1 Manufacture of pulp
giv| 1 1.6.2 Manufacture of paper

Exemption from
income tax for 5
years \

Exemption from
income tax for 6
years

o ————

| LY

-« 1.6.3 Manufacture of paper packages
A"y by

Exemption from
inconte tax for 3
years

Exemption from
income tax for 4

years

e
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{1 - Exemption from | Exemption from
1.6.4 Manufacture of other paper products income tax for 1 | income tax for 2
| year years
|
iI Not eligible for | Not eligible for
r 1.7 Printing Industry income tax income tax
i ': exemption exemption
i ' 1.8 Chemical and Chemical Products Industry
I | 1.8.1 Manufacture of basic chemicals (including ) ¥
r ' ethanol) Exemption from | Exemption from
| b aA \ income tax for 5 | income tax for 6
1.8.2 Manufacture of fertilizers and/or nitrogen years years
I 4 compounds
i 1.8.3 Manufacture of plastics and/or synthetic rubber _ ‘
‘ in primary forms Exemption from | Exemption from
1 ! 5 2 o income tax for 3 | income tax for 5
, ' 1.8.4 Maqu_fa.clurc of pesticides, herbicides or years years
| 4 fungicides
| 1.8.5 Manufacture of paints, varnishes or similar
l W "+ coatings; printing, writing and painting inks and Exemption from | Exemption from
! { mastics income tax for 2 | income tax for 4
,.i R 1.8.6 Manufacture of soap and detergents, cleaning e i
'. and polishing preparations, perfumes and toilet
: preparations
: . Exemption from | Exemption from
b 1.8.7 Manufacture of man-made fibers income tax for 5 | income tax for 6
| years years
e Ak 1.8.8 Manufacture of other chemical products Exemption from | Exemption from
‘ (propellant powders, explosives, photographic | income tax for 2 | income tax for 3
; films and similar products) years years
iy 1.9 Basic Pharmaceutical Products and
| ' "' Pharmaceutical Preparations Industry
| 1.9.1 Manufacture of inputs of basic pharmaceutical F.‘xempl i t!:rom :Excmpuun f_mr:;
i products and pharmaceutical preparations ingofne. e for 5 | incometax for
e years years
Exemption from | Exemption from
1.9.2 Manufacture or formulation of pharmaceuticals | income tax for 4 | income tax for 5
- years years
:
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In Other Areas

1.10 Rubber and Plastics Products Industry

1.10.1 Manufacture of rubber products

Exemption from”

| income tax for 3

Exemption from
income tax for 5

fi years years
1.10.2 Manufacture of plastic products used as inputs
for construction of buildings, vehicles or other . | Exemption from | Exemption from

industrial products; plastic pipes or tubes and
fittings used for irrigation and drinking water
supply as well as for sewerage system

income tax for 4
years

income tax for 5
years

1.10.3 Manufacture of other plastic products
excluding plastic shopping bags

Exemption from
income tax for |
year

Exemption from
income tax for 2
years

1.11 Other Non-Metallic Mineral Products Industry

1.11.1 Manufacture of glass and/or glass products

1.11.2 Manufacture of ceramic products

Exemption from
income tax for 4
years

Exemption from
income tax for 5
years

Not eligible for | Exemption from
1.11.3 Manufacture of cement income tax income tax for 4
exemption years
Not eligible for | Not eligible for
1.11.4 Manufacture of clay and cement products income tax income tax
' exemption exemption

1.11.5 Cutting, shaping and finishing of marble and
limestone (excluding quarrying)

Exemption from
income tax for 1
year

Exemption from
income tax for 2
years

ik 1] B

1.11.6 Manufacture of lime, gypsum and/ or similar
coatings

Not eligible for

income 1ax

exemption

Exemption from
income tax for 2

years
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-

In Other Areas |

1.11.7 Manuf#ture of millstone, glass paper or
sound-absorbing or heat- insulating materials

Exemption from
income tax for |
year

Exemption from
income tax for 2
years

1.12 Basic Metals Industry (Excluding mining of the
mineral)

1.12.1 Manufacture of basic iron and steel

Exemption from
income tax for 5
years

Exemption from
income tax for 6
years

1.12.2 Manufacture of basic precious and other non-
ferrous metals

Exemption from
income tax for 3
years

Exemption from
income tax for 4
years

1.12.3 Casting of iron and steel

Exemption from
income tax for 4
years

Exemption from
income tax for 5

years

1.13 Fabricated Metal Products Industry (Excluding
Machinery and Equipment)

1.13.1 Manufacture of structural metal products,
tanks, reservoirs and containers or sieam
generators

Exemption from
income tax for 3
years

Exemption from
income tax for 4
years

1.13.2 Except corrugated metal sheets for roofing
and nails, manufacture of other fabricated
metal products (hand tools, articles and

similar products)

Exemption from
income tax for |
year

Exemption from
income tax for 2
years

1.14 Computer, Electronic and Optical Products
Industry

1.14.1 Manufacture of electronic components and
boards

Exemption from
income tax for 4
years

Exemption from
income tax for 5
years

1.14.2 Manufacture of computers and peripheral
equipment

1.14.3 Manufacture of communication equipment

1.14.4 Manufacture of consumer electronic
(television, DVD, radio and similar
equipments)

Exemption from
income tax for 3
years

Exemption from
income tax for 4
years
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1.14.5 Manufacture of measuring, testing, navigating,
control equipment or watches and clocks
Exemption from | Exem tion from
1.14.6 Manufacture of medical equipment g e
s o e l income tax for 3 | income tax for 4
{lrradlatl::m. e ?I:Lm-m ical or electrot- vk e
herapeutic equipment)
1.14.7 Manufacture of optical instruments or Exemption from Exemption from
photographic equipment income tax for 2 income tax for 3

1.14.8 Manufacture of magnetic and optical media years years

L.15 Electrical Products Ind ustry

1.15.1 Manufacture of electric motors, generators,
transformers or electricity distribution or
control apparatus

Exemption from Exemption from
income tax for 4 income tax for 5
years years

1.15.2 Manufacture of accumulators or batteries

1.15.3 Manufacture of electrical wires or cables

(including fiber optics) and related products | Exemption from | Exemption from

] t A

1.15.4 Manufacture of electric lighting equipment eome tax for 2 | income tax for 4
_ years years

1.15.5 Manufacture of domestic electrical appliances

1.15.6 Manufacture of other electrical equipment
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-' 1.16 Machinery/Equipment Industry
; 1.16.1 Manufacture of general-purpose machinery
| (motor, lifting and handling equipments,
\; pumps and similar) Exemption from | Exemption from
1.16.2 Manufacture of special-purpose(for income tax for 5 | income tax for 6
; agriculture, food processing; beverage, textile | years years
4 and mining production and similar activities)
_ machinery
:' 1.17 Vehicles, Trailers and Semi-Trailers Industry
! Exemption from Exemption from
] . »
- 1.17.1 Manufacture of motor vehicles income tax for 2 | income tax for 3
.' years years
| 1.17.2 Manufacture of bodies/components for motor . 1
vehicles, trailers and/or semi-trailers ?Exﬂnpltan from ermp an o
k ¢ e income tax for 3 | income tax for 4
I 1.17.3 Manufn;tuTe oI parts and accessories for years years
il motor vehicles
! : _ Exemption fi Exemption fr
1.17.4 Manufacture of railway locomotives and : PSR : i : o
it : income tax for 5 | income tax for 6
B AT, rolling stock
years years
[
. Exemption from Exemption from
rl-— | 1.172.5 Manufm:fture of other trﬂ-rlspﬂﬂ equ;p@e.m income tax for 2 | income tax for 3
(bm:us, bicycles, motor bicycles and similar yesrs yenrs
! equipments)
01 5y e : 3t
1.18 Manufacture of office and household furniture
(excluding those made of ceramic) Exemption from | Exemption from
1.19 Manufacturing of other equipment (jewellery and | income tax for 1 | income tax for 2
related articles, musical instruments, sports year years
equipment, games and toys and similar products)
Exemption from Exemption from
1.20 Integrated Manufacturing, with Agriculture income tax for 4 | income tax for 5
years years

— . —

e
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=iy Agriculture
b= 2.1 Crop Production
_ri N © 2.1.1 Annual Crop Production
ot :
2.1.1.1 Growing of cereals, leguminous crops :4:: Lg:::e for :E’:mpl::i :mn;
and/or oil seeds and rice et : income or
exemption years

ll.

2.1.1.2 Growing of vegetables and/or herbs

Exemption from
income tax for 3
years

Exemption from
income tax for 4
years

Not eligible for | Exemption from
2.1.1.3 Growing of fiber crops income tax income tax for §
exemption years
2.1.1.4 Growing of other annual crops (animal Exemption from | Exemption from

feed, medicinal crops, aromatic ,
spices and similar, crops)

income tax for 2
years

income tax for 3
years

2.1,1.5 Production of certified seed

Exemption from
income tax for 3
years

Exemption from
income tax for 4
years

2.1.2 Growing of Medium-Term Crops

2.1.2.1 Growing of flowers

2.1.2.2 Growing of medium-term fruits
(strawberry, blueberry and similar
crops) i

Exemption from
income tax for 3
years

Exemption from
income tax for 4
years

2.1.2.3 Growing of medium-term spices,
aromatic and/or medicinal crops (hulu,
curmuma, black pepper and similar
crops)

Not eligible for
income tax
exemption

Exemption from
income tax for 4
years
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2.1.3 Perennial Crops Production
2.1.3.1 Growing of perennial fruits (mango,
avar{adu. bfmana. OTange, papaya, grapes, | Not eligible for Exemption from
passion fruits and similar crops) income tax income tax for §
2.1.3.2 Growing of beverage crops (coffee, tea | €xemption years

and similar crops)

2.1.3.3 Growing of other perennial crops (rubber
tree, palm, jatropha, and similar crops)

Not eligible for
income tax
exemption

Exemption from
income tax for 6
years

2.2 Animal Production

2.2.1 Farming of domestic animals and production of
milk, eggs, raw wool and similar products

Exemption from
income tax for 3
years

Exemption from
income tax for 4
years

2.2.2 Farming of wild animals and production of
milk, eggs and similar products

Not eligible for
income tax
exemption

Exemption from
income tax for 3
years

2.2.3 Farming of bees / production of honey

Exemption from
income tax for 2
years

Exemption from
income tax for 4
years

2.2.4 Production of silk
© 2.2.5Fish farming in artificial ponds (aquaculture)

Exemption from
income tax for 3
years

Exemption from
income tax for 4
years

2.3 Mixed (crop and animal ) farming

Exemption from
income tax for 3
years

Exemption from
income tax for 4
years

2.4 Forestry

Exemption from
income tax for 8
years

Exemption from
income tax for 9
years

‘. { Information  and

Communication Technology
Development in areas to be determined by directive to be
issued by the Ministry of Communication and
Information Technology

Exemption from
income tax for 4
years

Exemption from
income tax for 5
years
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Exemption from | Exemption from
4 Electricity generation, transmission and distribution income tax for 4 | income tax for §
years years
5 | Hotel and Tourism
5.1 Star-designated hotel (including resort hotel), motel, ﬂul oligible for !\Tm eligible for
lodge and restaurant income tax income tax
exemption exemption
Not eligible for | Not eligible for
5.2 Grade ] tour operation income tax income tax
exemption exemption
Not eligible for | Not eligible for
5.3 Tour operation below grade | income tax income tax
exemption exemption
6 Construction Contracting
" |'6.1 Grade 1 construction contracting (including water e "
well and mineral exploration drilling) Not eligible for | Not eligible for
) ) v . income tax income tax
6.2 Construction contracting below grade 1(including exemption exemption
water well and mineral exploration drilling)
Mot eligible for | Not eligible for
7 . | Real Estate Development income tax income tax
exemption exemption
8 Education and Training
8.1 Provision of secondary and higher education by
b ~ constructing own building i 1 L
8.2 Provision of kindergarten, elementary and junior ﬁg;ﬂ:ﬁ:’f for ﬁg;;::g::f _
L. - secondary education by constructing own building exemption exeniption
8.3 Provision of technical and vocational (including
sports) training service
9 Health Services

9.1 Provision of hospital service by constructing own
building

9.2 Provision of diagnostic center service by constructing
own building

9.3 Provision of clinical service by constructing own
building

Not eligible for
income tax
exemption

Not eligible for
income tax
exemption
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10 Architectural and Engineering Works, Technical
Testing and Analysis
10.1 Architectural and engineering works and related Not eligible for | Not eligible for
technical consultancy services income tax | income tax
10.2 Technical testing and analysis exemption exemption
Not eligible for | Not eligible for
11 Publishing income tax | income tax
exemption exemplion
: " ) ! Not eligible for | Not eligible fi
Capital Goods Leasing, Excluding Leasing of Motor | . ¢ ; e
12 ) income tax | incometax
Vehicles y i
exemption exemption
Import Trade Not eligible for | Not eligible for
13 _ . income tax | income tax
Importation of LPG and bitumen exeimption xnition
Export Trade
Export trade excluding exporting of raw coffee, ‘chat’, Not eligible for | Not eligible for
14 oil seeds, pulses, precious minerals and hides and skins ineanie e Hisouasita
bought from the market; natural forestry products and exemption exemiption
live sheep, goat, camel, cattle and equines not raised
by the investor
Wholesale Trade Not eligible for | Not eligible for
15 Supply of petroleum and its by-products as well as | income tax | income tax
wholesale of own products exemption exemption
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