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Regulation N, 1622009

COUNCIL OF MINISTERS REGULATION
7O FROVIDE FOR [RRIGATION DEVELOPMENT
INVESTMENT INCENTIVES

This Regulation is issued by the Council of Mnisters
pursuant to Article 5 of the Defimtion of Powers and
Duties of the Executive Organs of the Federal Democratic
| Republic of Ethiopia Proclamation No. 47172005 and
Article 9 of the Investment Proclamation No. 2302002

1. Shont Title
I'his Regulation may be cited as the “Imganion

Development Investment Incentives of
| Ministers Regulation No. 1622009

Council

Id

Definitions

In this Regulation unless the context otherwise
requires:

I/ *“Proclamation” means the Investmenl Procla-

mation No, 28072002

2/ The definitions provided under Article 2 of the
Proclamation shall be applicable:

3/ “lmgation developmeni” means imgation
development covering more than 50 hectares of
land:

4/ Any expression in the masculine gender includes

the femimmine
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Scope of Application

The provisions of this Regulation shall be applicable
only to investments in the development of irigation
and refated water works construction.

Objective of Ifrrigaon Development [nvestment
Incentives

The objective of providing incentives to investors
engaging in imgation development pursuant to this
Regulation is to bring about an accelerated
economic development of the country by increasing
the role of the private sector in developing irigation
through utilizing the huge available irrigable land
and water resources of the country.

Regutrement of Permit

In order 10 be eligible for irrigation development
investrnent incenlives pursuant to this Regulation,
obtaining investment permit issued in accordance
with the Proclamation as well as waler use permit
issued m accordance with the Ethiopian Water
Resources Management Proclamation No. 197/2000
and the Ethiopian Water Resources Management
Council of Ministers Regulation No. 11572005 shall
be mandatory.

Irrigaiion Development Investment Incentives
Without prejudice o other incentives provided
under the Investment Incentives and Investment
Arcas Reserved for Domestic Investors Council of
Ministers Regulation No. 84/2003, the irrigation
developmenl imvestment incentives to be granted
pursuant to this Regulation shall include:

I/ exemption from water use charges:

2/ making available projects  with  fpalized
feasibility study and design: and

3/ making available, for further development,
major irigalion structures such as dams, main
canals and access roads at government cost.

Exemprion from Water Use Charges

I/ An investor who invests in irrigation and related
water works construction development shall be
entifled 10 exemption from water use charges
until the actual investment coast recovered.

2/ The period of exemption from waler use charges
shall begin from the date of commencement of
use of water resources as may be appropriate.
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11.

Availing Projects with Completed Feasibility Stud
and Design

An investor who wants t0 invest I mgaton
development sector may. free of charge, take and

use povernment financed feasibility studies and
designs of irrigation development projects,

Availing Major lrrigation Structures

An nvestor who wanis 1o invest i imigation
development using major urmigation structures such
as dams. mamn canals and access roads developed
under the regular developmenl program of the
Govemnment may not be required to pay back the
investment cost covered by the Government.

Power ta lssue Directives

The Ministry of Waler Resources may 1ssue
directives necessary for the implememation of this
Regulation,

Eifective Date
This Regulation shall come into force up en the date
of publication in the Federal Negarit Gazets
Done at Addis Ababa, this 13® day of Februarv,
2009.

MELES ZENAW!

PRIME MINISTER OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA
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