PATERYE Lol RTPNENER LTOAD

bololef\ 10671 DHO

FEDERAL NEGARIT GAZETA

OF THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA

AP0 Goot i 1

. SAE ] RS ABlA® APNALE TAMN
AN A= A401p0 § 47
A &+ ets £ HONETE $NC A MmOt emm

5" Year No. 27
ADDIS ABABA - 29" Decem., 1998

1R JEoE

CONTENTS

Proclamation No. 147/1998
Cooperative Societies Proclamation ........ Page 942

m,ﬂ :.1. f“'_é- 02"0& ﬂ- fw’_'] bIE
FoodqL €At WAFa- 4PT oohd NEPEAY T AL
Phec(lA PG Nereme VI do- T LTS

AT 0PT0EA0C R3S RCH ACK 9P 291677 090874

LT 26 “IMNETT FIREY ARLAL NP

EALT e LT (159 M CADG Y »CaT
@ (P LT *LG RS S00k 97249 (199040

EHTT A0 AN 0L 28 ST ISt POLRC R
N3G POLABLLNTT C"9A h¥) “IBTF NI NLAT

MRS LL0AT APNENPE 2TAAN W1
@k KPR U5/ B/ovw st €9 hhAm- S0 B A

DA WL
it &Y

B AL CON
BY APE OLT e C1GT KPP RTC B
TR tilde Al 2FaAs

| S N 0 5 3
PEA NHH0 AA T PP LAM® BAPT MOTEC
ALY AP @-0ep:

I 4
Unit Price”

—d

PROCLAMATION NO 147/1998

A PROCLAMATION TO PROVIDE FOR THE
ESTABLISHMENT OF COOPERATIVE
SOCIETIES

‘ WHEREAS, it has become necessary to establish
cooperative sacieties which are formed by individuals on
voluntary basis and who have similar needs for creating
savings and mutual assistance among themselves by
pooling their resources, knowledge and property;

WHEREAS, it has become necessary to enable
cooperative societies to actively participate in the free
market economic system,

WHEREAS, it has become imperative to issue a
comprehensive: legislation by which cooperative
societies are organized and managed in order to achieve
the above mentioned objectives;

NOW, THEREFORE, in accordance with Article
55(1) of the Constitution of the Federal Democratic
Republic of Ethiopia, it is hereby proclaimed as follows:

PART ONE
General
1. Short Title

This Proclamation may be cited as the **“Cooperative
Societies Proclamation No. 147/1998."

Definitions
In this Proclamation unless the context otherwise
requires:

126 20 - R
Negarit G.P.O.Box 80,001




IR NG boBul-br 1267 DM TG R, FU01 5 3 THEIR 39

5.

x5

“EPCT TIAT (HLY APE oowlt PHREES
et CANLT 22410 Y (ALY By
N CHHLNGAT LM LA

V) PUEFT CYNLT £2¢ “1UGT

A)  CaoTLe UL CANLA 2L T

) PAIBNTLS  0OL PO eMILT M-
S AN

AN L & & e U | P2 AP & T P

@) PTHIN MG NLC Nt 2 e Tl eH

Z) 9% RADLPT AL 24 NG

) PUP0LY CMNLY 1 TGt

CRANLT ¢ MINGT CINT APTF ALFLTY T
ADGILPS  MNLE TIICFFeY  NDe
AoG ) 0oY Phpov 1 SPNENPE
av} 2 0T LNTRL4T TG Yo
CROAY TIAT PROAYT avaFPTY KOLAR
et T @9 A 0L QLY AT
aow d b QbR a0 AN Yo

“nPAA 10R CIAT CRTL TG ANAY 090
ool P @LY° NILE (AR A ‘70T
+oOne-T €97 F N 10k Yo

AL @1y AT (RNAE AL RSB T W4
em NMRIL 910G ROAT o0 (AT
PUIT @ g LP CANT D) 10

“epg. Revd DAY TAT NnPAR 105
FanCm ENTLTT CINE 22 6P T RIRPE NS T
CFNANT AA Yo

“RAN LAD: AAZANY TIAT CANLT e
ML ATIREET 1 Ae s MAMS
APAMT: PPCIPC AILLS AbNeT bR
LT 06 APAMT 4, Lod- N LLE A RBae
KA 0L89° ONAA 248 CHREaw (0 DR
e} oo 1 [L:C 267 Ctddor RhA oL}
NANESLC NN C1ERao Y05

“AM TINT Ol Ao @29 (T PAD-t T
oA} CAmar AhA Yoz

AILY AP O-0T QO3 22 OFLYNM@- LAY R
enp e

£UIIC BT P

LY APE @vwld poifRav®: “340C LY 03T
NLHANGA WTE B2 COAM: IATTPT £G4 A:

AT S mA Moo e A omifo- ¢o72FA,
Py TCT 004 o)

AOAL PAF@) -k bs UNAE 1LY 19T14GE T
TN @m, T Py

N¢-0 ao-borgaody s34 AN

LAY T g PeT aohAhA
aRLY° KG PRD Lo

AT LT 099 LN L ATNDY DENG CRIANT PO}
APPIN RAAT CT1LATT MAT ORI° KA
A0 QRINES P RIRLTY : PO ey
MA@ RGN 100 PO WIRL1T 14N
CERLh 0@t (176 AL ATIPA POLLNLAT
NPT WIR NG 48 (o):

ary |

Fearal Negarit Gazeta— No, 27 29* December, 1998—Page 943

1))

2)

3

5)

6)

T

8)

“Society’’ means a cooperative society established
and registered in accordance with this Proclamation
and it shall in particular include the following:
(@) Agricultural Cooperative Societies;

(b) Housing Cooperative Societies;

(c) Industrial and Artisans Producers’ Cooperative

Societies;

(d) Consumers Cooperative Societies;

(e) Savings and credit Cooperative societies;

(f) Fishery Cooperative Societies;

(g) Mining Cooperative Societies;

““Cooperative Society’’ means a society established
by individuals on voluntary basis to collectively
solve their economic and social problems and to
democratically:manage same;

““Member’’ means any physical pegson, or society '
established under this proclamation which is regis-
tered after fulfilling his membership obligations.
“‘General Assembly’’ means a meeting of members
of the Primary Cooperative society or represen-
tatives of societies above primary level;

“‘Special resolution’” means a resolution passed by a
two third majority of the members to be binding on
ali members;

““Management Committee’’ means a body elected
and empowered by the general agsembly with the
responsibility to manage the activities of the society;
‘“‘Appropriate  Authority’’ means an Oorgan es-
tablished at federal level, or a bureau or an organ
established for the same purpose at Regional or City
Administration level, to organize and register
cooperative societies and to give training, conduct
research and provide other technical assistances to
cooperative societies;

“‘Person’’ means a natural or juridical person.

Where the provisions of the Proclamation are set out in

the masculine gender they apply equally to the feminine
gender.

Objectives of a Society

The society to be established under this proclamation
shall have one or more of the following objectives:

D
2)

3)
4)

5

6)

to solve problems collectively which members can
not individually achieve;

to achieve a better result by coordinating their
knowledge, wealth and {abour;

to promote self-reliance among members;
to collectively protect, withstand and
economic problems;

to improve the living standards of members by
reducing production and service costs by providing
input or service at a minimum cost or by finding a
better price to their products or services;

to expand the mechanism by which technical
knowledge could be put in to practice;

solve
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7) todevelop and promote savings and credit services;

8) tominimize and reduce the individual impact of risks
and uncertainties;

9) to develop the social and economic culture of the
members through education and training.

Guiding Principles of Co-operative Societies

1) Co-operative societies are voluntary organisations
open to all persons able to use their services and
willing to accept the responsibilities of membership
without gender, social, racial, political or religious
discrimination.

2y  Co-operative societies are democratic organizations
controlled by their members who aciively participate
in setting their policies and making decisions. Every
member has equal voting rights and accordingly one
member shall have one vote.

3) Members shall receive devideneds from profit accor-
ding to their shares and contribution after deducting
and setting aside an amount necessary for reserve
and social services.

4) Co-operative societies are automomous self help
organisations controlled by their members. If they
enter into agreement with other organizations; in-
cluding governments or raise capital from external
sources, shall do so on terms that ensure democratic
control by their members and maintain their
autonomy,

5) Co-operative societies provide education and
training for their members, elected representatives,
managers and employees so as to enable them to
contribute effectively to the development of their
societies. They inform the general public, par-
ticularly the youth about the nature and benefit of
societies.

6) Co-operative societies serve their members most
effectively and strengthen the societies movement
by working together through local, national, regional
and international structures.

7) Co-operative societies work for the sustainable
development of their communities through policies
approved by their members.

PART TWO
Formation and Registration of Co-operative Societies

Formation of Co-operative Societies

1) Co-operative societies may, according to their
nature, be established at different levels from
primary upto the federal level.

2) A primary society shall be established by persons
who live or work within a given area.

3) The number of members in a primary society to be
established shall not be less than ten.

4) Notwithstanding Sub-Article (2) of this Article, the
appropriate authority may specify in the directive,
the minimum number of members that could make a
society economically feasible,
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w)

5) A society may sell some of its shares to persons
outside its area when the society faces shortage of
capital.

7. Types of Societies
11 A society may engage in either production or service

rendering activities or in both.

2) The field of activities to be engaged in by any society
shall be determined by the by-laws of the society.

8. Name of a Society

1) Any society shall have its own name.

2) Words “‘Cooperative Scciety and Limited
Liability”’ shall appear in the name of every society.

3) A name or distinguishing mark registered by one
society shall not be used by any other society.

4) The name of every society shall be written boldly
and be put at every place where the society’s
activities are performed. It should also be written or
sealed on every notices letters, other specifications
and documents which are signed on behalf of the
society.

9. Registration of a Co-operative Soclety
1) Any society shall be registered by the appropriate

authority.

2) Any society, when established, shall submit an
application  for registration together with the .
following particulars to the appropriate authority:
(a) minutes of the founders meeting;

(b) the by-laws of the society in three copies;

(c) names, address and signature of the members;

(d) name, address and signature of the members of
the management committee of the society;

a detailed description which proves that the

registered members of the society have met the

requirements for membership in accordance
with the provisions of this Proclamation and
the by-laws of the society;

name, address and signature of members of the

societies above primary level,;

plan of the society;

documents showing that the amount of capital

of the society and the capital has been collected

and deposited in a bank account, if there is no

bank in the area, that it has been deposited in a

place where the appropriate authority has

designated;

the description of the land on which the society

operates;

() other particulars that may be specified in the
regulations or directives issued for the im-
plementation of this Proclamation.

3) 'The appropriate authority shall register a society and
issue a certificate of registration within 15 days when
it is satisfied that the application for registration
submitted to it has fulfilled the requirements for
registration.

(e}

4

®
)
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10.

12

th. By-laws of Society

4) When the appropriate authority rejects the ap-
pication for the registration <+ 4 Society, it shall give
a written explanation to the representatives of the
sociely within 15 days. The representatives may
appeal to the high court which has jurisdiction on the
decision of the appropriate authority.

5) The certificate of registration issued w0 a society
pursusnt 10 Seb-Article (3 of s Asicle s an
evidence W prove that a society ds rogistered in
accordance with this Proclamation,

Juridicad Personality and Responsibility

1y Any society registered in purssance of Article 9 of
this Proclanation shall have juridical personality
from the date of i1s registration.

2y Any society shall not be hable beyond its total asset.
1 has limited Bability.

hail hy
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following partl

(ay  name and address of the soci=ty:
obiectives and activities of ¢

im
()
()

to this
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regstration by the ar

4)  Where the Society decides on the amendment of its

by-laws three copies of the amendment and the
special resolution of the society made 1o accordance
with this Proclamation shall be submitted to the
appropriate authority within 30 days from the date of
the decision.

3} The appropriate authority shall register the amend-
ment and give evidence or is registration to the
society where it is satisfied that the amendrnent of the
by-laws was made in accordance with this
Proclarmation and regulations issued for the im-
plementation of this Proclamation.

Amalgamnation and Division of Societies

1) Without prejudice to Article 6 (3) and (4) of this
Proclamation, the general assembly of a society
through a special resolution may form a new society:




-mmu./m T N BPCRL IV R Y ngj[ih‘) .
m

e

L ¢

o

Federal Negarit Gazeta— No. 27 29" December, 1998—Page 947

0) nu AT LY NILY AL 0y “MM0eT
L ANSEA oy
A)  BRIEL 0Lyt WLe NAL WPk “PeE DG

N PY L REN Y1V Aovw

erans
UG P PY L DLYT NG AT @Y 1499,
Lg Na T
) 4 AOAES RS PP CrhiATFa-
wee (leehd LA C10"Too (T 2 @Ry
Ao ROATS RS mPePT ebhd
AT m0Y° CHOY PTG OROANFD:
@ LN WS O KNIl QAo
DA/ AN Qo) YO
NOVLA CH4ma®: “IINEC Qoo OB RIE:
eHIZm- UIC ANGLA CFLmE&T oI
ALY L LA P11 LY TIEC U0
[ ZUPATY. S0
NDVEE HADSTFOY Pm “1UET NS
AL PF KAN AtLmior TG L HAAS A
ochd L hA@SOY PM@- “INC PN
1L PF QY WX 300 KNidR (§) ewld
(Voo 0m- 99404 AL arery AL (Hovphto-
NCNC ot RBO @ +RE0O-F oPA0LF
PAANS A

4)

neaA ot
LU7C AT TS 83

« PANC WA AoSIPT 07004 03P

oLht A1) COLETA TIT - Q@ PU1NC AOA

Aoy £FAA:
§ TwLIR NG WPy 087w 1§ Foo PPPA@-s
€ 097047 OM AcvepmRG  fovaenif  hEE
ATNLA P7LT A
i CPTNGT AATG o bR LLE L3 CHPOAS "u’,f
PEY AL AP 4 PLE Y
i WIRU9° LUT APE  ATIRAY NULemt
LINFG  avome® PNy v PTY
[ XL, 1Y
& hoewd € 2Tc AL WPy AN QA A~
AAYY Pfao1) SN
CAOAT 1 218,00
& @9 erC haa eelhlact e T
(AN Y
Y) 14 lamart  IAINS  adee
Py
A) 0104 1EPT AL PN AG  BPR
Cantymn-l -
) Loyl gamaw ep:
an) Pl LA QTPRD Pl
heP 104, Cams QY =
B UTIRO90 0PC haA LULNEASCT g P
[ AHE N LY-¥
n) ey WY onbRLse L) wao L eP G
W39 Lo
A) NP am P BeLE LIS wavs @ avw
COf e p L PNy Qe g0
) LOMY CamamiP)() ¢ NGLPTY Pl

I L B 11 T R 2\ PR I 2t W e

~ T8~ RAOAYT DA fq 0]

A

"Iy ROA
LT AN

0 428 W14 Aoa

13.  Reguirements Necessary for Membership of -

2)

3)

4

5

(a) by dividing itself into two or more societies; or
(b) by amalgamating itseif with one or more
societies.
The special resolution on the amalgamation or
division of the society shall be effective on the date
of its registration by the appropriate authority upon
verifying that;
(2) the members and creditors of the society fully
agree to the amalgamation or division; or
(b) "the members and creditors that do not agree
have been paid off or their payment is guaran-
teed. .
The previous registration of societies shall be can-
celed from the register as soon as the new}y formed
society by amalgamation or by division are regis-
tered.
The rights and duties of societies which have lost
their identities by amalgamation shall be transferred
to the newly formed society.
The rights and duties of a society which has 1ost its
identity by division shall be transferred to the newly
formed societies as specified in Sub-Article (2) of
this Article.
PART THREE

The Rights and Duties of Members of a Society

Society

Any individual may become a member of a society
where:

b
2)
3)

4)

5)

he has attained the age of 14 if it is a primary
society;

he is able to pay the share capital and registration
fee required by the society;

he is willing to implement his obligation and
observe the objectives and by-laws of the society;
he fulfills other requirements which may be
specified in the regulations and directives issued for
the implementation of this Proclamation;

itis registered with the appropriate authority if it is
a society above the primary society.

Rights and Duties of Members

b

2

Any member of a society shall have the following
rights:

(a) toobtainservices and benefits according to his
participation in the society;

to participate in the meetings of the society
and to vote;

to elect and be elected;

to withdraw from the society on his request
with payment of benefits.

Any member of a society shall have the following
duties:

(a) torespectthe by-laws, directives and decisions
of the society;

to perform those activities which ought to be
performed in accordance with the by-laws and
directives of the society;

to pay for share of capital and registration fee;
to protect the common property of the society.

(®)

(©
()

(b

©
(d

Dismissal from Membership

)]

Any member of a society may leave the society on
his own intitiative;
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2) Any member of a society may leave the society
when it is decided by the general assembly to
dismiss him from the society because of commit-
ting repeated faults;

3) The rights of any dismissed member shall be
respected in accordance with the by-laws of the
saciety;,

4) Without prejudice to the provisions of Article 13
hereof, any dismissed person may reapply for
membership. However a member dismissed in
accordance with Sub-Article (2) of this Article
may become a member of the society only if he
obtains the approval of the general assembly.

16.  Payment of Shares

19.

)]

2)

3

The capital which enables the society to expand its
work activities shall be obtained from paid up
shares of each member in accordance of the
decision of the general assembly;

The society may sell additional shares if it is found
necessary to promote the financial capacity of the
society subject to the decision of the general
assembly; .

No member shall hold more than 10% of the total

paid up share capital of such society.

Register of Members

Every society shall keep a register wherein shall be
entered:

B
2)
3)

4)
5)

the name, address, occupation, age and sex of each
member; '

the date on which he became a rnember or ceased to
be a member; .

the amount of shares held and the registration fee
paid, by each member;

the name and address of the heir of the member;,
any other particulars that my be specified in the by-
laws.

Voting

D

2)

2)

3)

Every member shall, regardless of the number of
shares he has,"have only one vote at the meeting of
the society;
Every member in a primary society shall personally
be present at the meeting of the society to cast a
vote;
Every member in a primary society shall personally
be present at the meeting of the society to cast a
vote;

 Members of a society above primary level shall cast
a vote through their representatives.

Transter of Share or Benefit

D

2)

No transfer by a member of his share or benefit in a
society shall be valid unless:

(a) the member has held such share or benefit for
at least one year before he transfers;
(b) the transfer is approved by the management

committee.
On the death of a member of a primary society, his
share or benefit shall be transferred to one of his
heirs designated as such in the register of society or
failing such designation to his legal heir at law, and
where such heir is a member or is willing to be a
member.
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20.

22.

23.

3)  Where such heir is not 2 member and does not wish
to become or is not admitted as a member, he shall
be paid the value of the share or benefit of the
deceased member.

4) If the shares or benefit to be transferred to a member
under Sub-Article (2) of this Articie are found (o be
beyond the limitation prescribed in Sub-Article (3)
of Article 16 hereof, the member shall be paid the
difference in cash.

5) The transfer or payment concluded in pursuance of
Sub-Article (2) of this Article shall not be reversed
due to the claims paused by third parties on the
society.

PART FOUR.
Management Bodies

Supreme Organ of a Society

The supreme organ of any society shall be the general

assembly.

. Powers and Duties of the General Assembly

The general assembly of a socicty shall:

1) pass decisions after evalnating the general activities
of the societies;

2) approve and amend the by-laws and internal
regulations of the society:

3) elect and dismss the members of the management
committee, contral committee and when necessary
the members of other sub-committees;

4} determine the amount of shares of the society:

5) decide on how the annual net profit of the society is
distributed;

6) give decision on the audit report;

7y hear work reports and give proper decision;

8 decide that a society either be amalgamated with
another society or be divided in pursuance of this
proclamation;

9) approve the annual work plan and budget;

10) decide any issue submitted by the management
committee-and other committees.

Calling of General Assembly

1y The general assembly shail meet at least once in a
vear;

2) If the management committee or one-third of the
members of the general assembly require a meeting
to be called, an emergency meeting may be held by
giving 15 days prior notice.

3) Where the management committee fails to call an
emergency general assembly in accordance with
Sub-Article (2) of this Article such meeting shali be
called by the appropriate authority and shall in such
case be deemed to have been called by the
management committee.

Management Committee

1) Every society shali have a4 management committee
which is accountable to the general assembly and
whose members and manner of election to be
determined in the by-laws of the society.

2) The term of office of the management committee
shall be three years.

3) Members of the management committee shall not
be elected for more than two consecutive terms.
They may be dismissed at any time by the general
assermbly.

4) When members of the management committee
leave their office for whatever reasons, they have
the obligation to submit for inspection the activities
they perfouned during their term of office.

favd
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24,

26.

27.

28.

26.

30.

31

Powers and Duties of the Management Committee

The powers and duties of the management committee

shall be dertimined in pursuance of the by-laws and in

particular shall include the following:

1) maintain the minutes of a meeting in writing;

2) maintain the documents and books of accounts of
the society;

3) parepare the annual work programme and budget of

the society; implements same upon approval;

4)  call general assembly in accordance with the by-
laws of the society; :

5) execute such other decisions given by the general
assembly,

6) submit reports to the general assembly on the
activikties of the society.

Control Commuittee

1. Every society shall have a control committee which
ts accountable to the General Assembly and the
number of which shall be specified by the by-laws
of the society;,

2. The term of office of members of the committee
shall be three years. No members of the control
committee shall be elected for more than two
consecutive terms. They may, while in term of
office, be dismissed by the general assembly.

Powers and Duties of the Control Committee

The Control Committee:

1) follows up that the management committee is
carrying out its responsibilities property;

2) follows up that the funds and property of the society
is properly utilized;

3) controls that the various activities of the society are
carried out pursuant to the by-laws and internal
regulations of the society;

4) performs other duties given by the general assem-
bly.

Other Sub-Committees

Other sub-committees may be established pursvant 1o

the by-laws of the society.

PART FIVE
Special Privileges of Society
Priority of claims by Society
Notwithstanding any provision to the contrary in any
law, debts owed to the society. by member shall take
precedence over all other debts, except the debt owed to
the Government.
Set-off in respect of Share or Benefit of Members
The shares or benefits of any member may be set-off for
debts due to the society from such a member.
Share or Benefit not Liable to Attachment or Sale
Except as provided in Article 29 hereof, the share or
benefit of a member in a society shall not be liable to
attachment or sale.
Government Assistance
1) Without prejudice to incentives permitted under
Investment laws and other faws, Societies which are
organized and registered under this Proclamation
shall be entitled to the following:
a) to be exempted from income tax; provided
however, members shall pay income tax on their
dividends;
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administration accountable to the Federal
Government.
2) An institute responsible for promoting cooperative
movement, rendering man-power training and con-
ducting studies and research shall be established.
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PART SIX
Asset and Funds Societies

32. Indivisiblity of Asset and Funds of a Society

Except as otherwise prescribed under Article 33 (2) and
44 of this Proclamation, the asset and fund of a society
shall not be divided for the members or any other party.

33. Allocation of Net Profit

1) The society shall deduct 30% of the net profit
obtained and allocate for the following purposes in
accordance with the terms and conditions set forth in
the by-laws and plan issued from time to time by the
society:-

(a) for reserve;
(b) for the expansion of work;
(c) for social services.

2) After the amount prescribed in Sub-Article (1) is
deducted the remaining net profit shall be divided
among the members; the divisicn shall be made on the
basis of the shares the members have in the society and
on the amount of goods offered for the sale to the
society or goods purchased from the society by
members of the society.
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CTLNLLD AL TOMIG prd (191 aOFE 1) A society shall receive loans from its members or other
£LE L ULMA D ot PPG A organizations to such extent and on such conditions as
B NTE UIUIC ALLE THIA PULeTTR MAL: may be specified in the by-laws of the society.
W PILLL DAL ANAT RBTAY 2) Interest on loans received from its members shall not
e exceed the current interest rate of a bank.
d& AATILE BT 35.  Restrictions on Loans
RIE UG AROAT BEY° (LY APE avwld A society shall not extend loans other than to its
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e PART SEVEN
DAL RrC WG DAY Core. Audit and Inspection
@ DAL oLam . 36. Audit
& RN LA QA2 AT (LETN NGavt B3 LI, 1) The appropriate authority shail audit or causes to be
CYTE DY SANC L St PRI WY 171D audited by a person assigned by it, the accounts of
hao: da- gav9°d.nx any society at Jeast once in a year.
€ MY WK 300 RIPR (B) orw i peeee) 2) The audit conducted pursuant to Sub-Article (1) of this
CLUil $Cavs. PAPHAA RS hANT EUTh Article shall include the examination and verification
0@ P14 1HIME L) PPATC O NS 2T of overdue debts, if any, and cash balance, securities
CUAEY PO SALYIII® doamCane B.angeids and assets, and liabilities. ‘
i Pl 9Cave. 7P AmPAA 05, 3) The audit report shall be subrmitted to the general
LPCOA: assembly.
@i hARPTC 37.  Inspection

1) ‘Theappropriate authority may, make or cause to be
made by ‘such person to be assigned by it an
inspection to the organization, work execution,
documents and financial condition of a society.
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38.

39,

40,

2) Without prejudice to Sub-Article (1) of this Article
inspection may be made when:
() a majority of the members of the executive
committee request; - . )
() not less than one-third of the total number of
members of the society request.

Keeping Audit and Inspection Results

Audit and Inspection result conducted pursuant to
Article 36 and 37 of this Proclamation shall be kept in
the office of the authority and the society, open and
easily accessible to everyone.

Actions to be Taken for Losses of Property or Fund of
the Society

1) The auditor or inspector shall make a report to the
management committee or the general assembly or
the appropriate authority, as the case may be,
where the person who is or was entrusted with the
management of the society or who is or has been an
officer or an employee of the society, and who in,
the course of an audit or inspection has been found
to have committed the following acts:

(a) had made any payment contrary to this

Proclamation, the regulations or the by-laws:

(b) had caused any damages to the assets of the

society by breach of trust or willfully or
negligently;

(¢) has misappropriated the properties of the

society.

The appropriate authority who received the report
pursuant to Sub-Aurticle 1 of this Article shall give
the person concerned an opportunity to present his
defense within fifteen days.
After fulfillment of the above mentioned con-
ditions, the appropriate authority shall ask the
person who has been found responsible for misap-
propriation of the fund or property of the society to
return or pay same with interest including compen-
sation and damages. Where the person concerned
is not willing to do so, the authority shall take the
appropriate legal measure.

2

3)

PART EIGHT
Dissolution and winding up of Societies

Dissolution of a Society

A Society shall be dissolved on the following grounds:
1) Where a special resolution for its dissolution is
given by the members; or

2) Without prejudice to Article 6 (4) hereof, where
the number of members of a primary society falls
below ten.

Without prejudice to sub-Articles (1) and (2) of
this Article, a society the dissolution of which is
decided shall notify same to the appropriate
Authority within seven days from the decision for
its dissolution.

3)

41. Liquidator

1) Where the dissolution of a society has been
decided upon, pursuant to Article 40 of this
Proclamation, the appropriate authority may,
assign a liquidator. It may, if necessary,
determine that his remuneration be paid out of

“the accounts of the society.

The ligdidator shall receive records, documents
and properties of* the society as soon as he is
assigned. He shall also take the necessary
measures to protect the properties and rights,
records and documents of the society from
damages.

2)
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42, Powers and Duties of the Liguidator’

44.

0

2)

3

The liquidator shall have all the necessary powers
to complete the winding up proceedings. He shall
in particular perform the folowing in order to carry
out his duties properly:
{(a) investigate all claims against the society and
decide on priority of payment among them;
collect the assets of the soctety;
distribute the assets in accordance with the
plan of liquidation approved by the ueneral
meeting of the society;
carry on the work activities of the society in
so far as may be necessary for the proper
liquidation of the affairs of the society:
(¢) represent the society in legal proceedings;
(f) call meetings of the members as may be
necessary for the proper conduct of the
liquidation.
The liquidator shall issue notice in a newspaper,
hefore the distribution of property of the society
takes place in accordance with Sub-Article (1) (¢)
of this Article, that the society 1s to be dissolved .}t
shall proceed with the distribution where no claim
1s presented within two months from the date of
such notice. No claimant shall have a right after the
expiration of such Hmitation,
Upon completion of the winding up proceedings
the liquidator shall prepare and suhmh & report (o
the appropniate authority, he shall deposit the
records and documents of the society in such places
as the appropriate authority yay direct.

(h
{c)

(&)

Calling on Creditors

)]

2)

Creditors shall be paid on the basis of a balance
sheet prepared by the liquidator upon the coramen-
cement of his assignment.

Creditors shall be informed of the dissolution of the
society and required to file their claims with
supporting documents.

Creditors appearing in the society’s records or who
are otherwise known shall be notified directly by
registered letter. Notice to other creditors shall be
given by notice, published in two successive
monthly issues of anewspaper, and also in the form
laid down in the by-laws of the society.

Protection of Creditors

9]

2)

3)

4

Until the creditors of the society have been paid or
amounts required for payment be deposited, the
liquidators may not distribute any part of assets
among the members,

Where known creditors have failed to present their
supporting documents, the amounts owing to them
shall be deposited according to the decision of the
court.

Sums shall be set aside to meet the claims in
respect of undertakings of the society which are
not completed or which are under liquidation
uniless the creditors are guaranteed or distribution
of assets is postponed until such undertakings are
completed.

After the payment of claims have been completed
or verified that sufficient deposit for payment has
been made, the liquidators may distribute the
assets of the society among the members based on
the amount due to them:.
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45.

46.

47.

48.

49.

50.

5L

Cancellation of a society from the Register

When the winding up proceedings are completed the
certificate of registration shall be returned to the
appropriate authority who shall cancel the registration
of the society, and the society shall, upon the date of
such cancellation, cease to exist.

PART NINE
Settlement of Disputes

Conciliation

The disputes provided under Article 49 of this
proclamation shall be heard by a third party appointed
by the disputing parties before they are referred to the
arbitrators,

Arbitration

1) When the disputes provided under Article 49
regarding cooperative societies are not settled by
conciliation they shall be referred to arbitration,

2) The arbitration shall consist of three persons of
high reputation and impartiality.

3) The arbitrators shall conduct their hearing and
fulfill any of their duties in accordance with the
Civil Procedure Code.

Appointment of the Arbitrators

1) Each party to the dispute shall appoint one ar-
bitrator. The third arbitrator, who shall be the
chairperson, shall be appointed by both parties.

2) The appropriate authority shall appoint the chair-
person arbitrator when the parties fail to reach an
agreement.

Disputes to be referred to Arbitration

The arbitrators shall have the power to hear disputes not
settled by conciliation regarding the organization,
imanagement, or operations of a society which arises
between:

1) members or former members and members and
members or representatives of former members or
persons claiming in the name of deceased mem-
bers; or

2) members, former members or members or
representatives of former members or heirs of
deceased members and any officer, representative
of the management committee or employee of the
society; or

3) the society or the management committee and any
former management committee, any officer, agent
or employee, or any former officer, agent or
employee or the nominee heirs or representatives
or representatives of deceased former members or
employees; or '

4) the society and any other society.

Civil Court Powers of Arbitrators

The Arbitrators shall have the same power, with regard
to the cases provided under Article 49 of this
Proclamation, as a Civilc Court for the summoning of
witnesses, production of evidence, the issuing of orders
or the taking of any legal measures.

Execution

Any decision, order or award made under this
Proclamations shall be taken as though made by a civil
court, and, where appropriate, the courts shall have
jurisdiction to order the enforcement of any such
decision, order or award.
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52.

53.

55.

56.

=

58.

Power of Courts

Appeals on the decisions given by the Arbitrators under
Article 47 of this Proclamation may, as the case may be,
be instituted in Federal High Court, or the Regional State
High court or the Federal High Court of a city accoun-
table to the Federal Government where the society is
situated.
PART TEN
Miscellaneous Provisions

Address of a Society

Any society shall have an address registered pursuant to
Article 9 of this Proclamation. All services of process,
notices and other communications shall be sent in such
address. The society shall inform the appropriate
authority of any change in such address within thirty
days.

. Supplying Information

Every society shall have the obligation to transmit
information to the appropriate authority about the ac-
tivities it performs.

Establishment of 2 Federal Organ

A Federal Organ responsible for organizing and regis-
tering Apex organisations and for rendering training,
conducting research and other technical support to
societies may be established by law.

Depositing of this Proclamation, Regulations and the By-
laws

Every society shall deposit at its address copies of this
Proclamation, the Regulations and the by-laws, to be
accessible free of charge,

Repealed and Inapplicable Laws

1) The Cooperative Societies Proclamation No. 138/
1978 and the Agricultural Cooperatives Societies
Proclamation No. £5/1995 are hereby repealed.

2) No law, regulation or directive in so far as it is
inconsistent with this Proclamation have force or
effect in respect of matters provided for by this
Proclamation.

Transitory Provisions

1) The cooperative societies which have been es-
tablished and operating in accordance with
Proclamation No. 138/1978 shall be reorganized
under this Proclamation.

2) The cooperative societies which have been es-
tablished and operating in accordance with
Proclamation No. 85/1995 shall be deemed to have
been established under this Proclamation and shall
continue to carry out their functions in accordance
with this Proclamation.

3) The societies indicated in Sub-Article (1) of this
Article shail continue their operations holding their
previous juridical personalities until they are reor-
ganized and registered by the appropriate authority.

4) The appropriate authority shall facilitate the con-
ditions necessary for the reorganization of the
societies in accordance with sub-Article (1) of this
Article.
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59.

60.

" ]
Issuance of Implementing Legisiations

The Council of Ministers of the Federal Government or
the appropriate organ of a Region or city accountable to
the Federal Government may issue legislations for the
proper implementation of this Proclamation,

Effective Date

This Proclamation shall come into force as of the 20" day
of December, 1998.

Done at Addis Ababa, this 29" day of December, 1998.

NEGASO GIDADA (DR}

PRESIDENT OF THE FEDERAL DEMOCRATIC
REPUBLIC OF ETHIOPIA

ACYIS NAT® “HoLe RCE P ba
ERHANENA SELAM PRINTING ENTERPRIS|



