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creation of stock.
[30th May, 1916] %47

1951

1. This Act may be cited as the General Loan and Stock Act. Short title.

33 0f 195].
] 1 1 - Interpretanor:.
2. In this Act, unless the context otherwise requlres | 332?;*395?0'
"registered stock" means stock transferable by instrument 1n
writing;

"stock" includes both inscribed and registered stock.

3. Whenever by an Act authority shall have been given, or Loamswt
shall hereafter be given, to raise any sum of money for the 5%
purposes mentioned in such Act,. the President may, from time sk
to time, as he or they may deem expedient, raise such either by Ben

debe;{ntures or by stock, or partly by debentures and partly by
stock.

4. The principal moneys and interest represented by the roaswte:

debentures or stock issued under th s : :
€ provisions of charge upos
hereby charged upon and shall be . this Act are gy

a able (§) revenue.
revenues and assets of the Governmelr)lty ut of the general

5. When the President, shal] dee

by debentures, such debenture . : . |
Kingdom on behalf of the Gov: shall be issued in the United e

rmme . .
agents, upon the best and mog nt of the Federation by its

: _ t favourab
obtained, and shall be signed by any ope of 1&(:;?33 ttl}::ttbﬁil?e

6. Every debenture issued under the
be for the sum of not les than two hu

m 1t expedient to raise money E;r;o“ins

Provisions of this Act shall  amowt®f

LA 1 e' -]
ndred najrg dﬁ‘;"“«’ﬁé
? 4_1 Uf 1

¢ either- md:m?“:f’ci
> e J:btﬂm 4
cclared on the issue of the et

han SIXty years from the

7. The debentures shall be redeemap]
(@) atpar on a fixed date to be d
debentures such date not being later ¢
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e of
Y e

: . Ane ropriat
the 'Nterest on the debentures falls due, approp

may be declared at the time of issue; or

| (b) by annual drawings at par or at the option of the
President, or by purchase at or below par.

9. The debentures and the coupons thereto shall be in such
form as the President, may direct or approve.

10. Every debenture and coupon, and the right to receive the
principal and interest represented thereby, shall be transferable

by delivery.

11. Every debenture shall, before being issued, be registered .in
a register book to be kept for that purpose at the office in
London of the Nigeria High Commission.

12. The interest upon the principal represented by each
debenture shall run from the day named in that behalf in tl}e
debenture, and shall be paid half-yearly on the days named in
that behalf in the debenture, at the office in London of the

Nigeria H igh Commission.

ai nding, the
13. So long as any of the debentures remain outstanding,

: hich
et , . .nding with the day on w
President shall, in each half-year ending W e out of the
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~ ntinn 4 Q ey ‘ i e
general revenues and assets of the F cdcrc§lt110ﬂd¢; ;l:;nt :ﬂidli ;‘zu‘)erzl
half-year's interest on the whole of the i cx(;luc,ive 0;
including any which may have bccp redeeme ) ppi toék -
any which may have been at any time szxchangc fors s -
shall remit that sum to the Nigeria High Commission aL suc
time as will enable them to pay thereout the then current half-
year's interest on the day on which it falls due. Debentgres shall
not be deemed to be outstanding for the purposes of this Act by
reason only that one or more of the debentures have not been

presented for payment on the day appointed for payment and
have, in consequence, not been paid.

14. After the date specified in the Act authorizing the loan as
that on which the contributions to the sinking fund shall
commence, the President shall, in each half-year ending as
aforesaid appropriate out of the said revenues and assets of the
Federation for the formation of a sinking fund, an additional
sum equal to one-half of the annual contribution specified in the
prospectus or, in the case of a loan not issued publicly, in the
terms of issue relating to the loan, in respect of the total nominal
amount of all the debentures issued, including any which may
have been redeemed, but exclusive of any which may have been

at any time exchanged for stock and shall remit that sum to the
nge‘rla High Commission with the remittance hereinbefore
mentioned.

15. The sinking fund shall be a

pplied in the fj
payment of all expenses of, or ingj

1st place in
Incidenta] to, the re :

demption of
) _ penses of all notices require
by this Act to be given, and in the notices required

I { : Su e
aforesaid payments, in repayment of the Asaido s

the time being represented by the debentyr Pal moneys f

CS.
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16. In the case of debentures redeemable on a fixed date, the
Nigeria High Commission shall place at interest or invest in the
purchase of such securities as may be approved by the Minister
so much of the money so remitted to them as aforesaid as shall
not be required for the payment of interest for the current half-
year, as a sinking fund for the final extinction of the debt, and
the Nigeria High Commission shall also place at interest or
invest in the purchase of like securities the accumulations of
interests or the dividends, interest or produce of such
investments and may, from time to time, with the approval of
the Minister, change any such investments and shall hold such
fund in trust for the repayment of the principal moneys for the
time being represented by the debentures.

17. In the case of debentures redeemable by annual drawings,
the Nigeria High Commission shall place and keep the moneys
so remitted to them, or so much thereof as may not be required
for immediate payments, at interest, and shall hold all such
moneys and the accumulations thereon in trust, to apply them in
the first place to the purchase of the debentures when they can
be obtained at a price not exceeding par, and, secondly, to the
redemption of the debentures by means of annual drawings.

18. After the date specified in the Act authorising a loan as that
on which the contributions to the sinking fund shall commence
in respect of that loan, and so long thereafter as any of the
debentures remain outstanding and unsatisfied, the Nigeria High
Commission shall, in every year, unless the whole of the money
applicable in that year to the redemption of debentures has been

ipphed in the purchase thereof, appoint a day in that year for the

drawing by Jot of the debentures to be redeemed.
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19. If a day is appointed for dra\_ving, thq Nigeria High
Commission shall give, by advertisement 1n the Lonc.lon
"Times" newspaper, not less than fifteen days' previous not}ce,
specifying the day on which, and the hour and place at which,
the drawing will take place.

20.On the day and at the hour and place so specified the
Nigeria High Commission shall hold a meeting, at which the
holder of any debenture may, if he thinks fit, be present, and
shall then in the presence of such debenture-holders, if any, as
may attend, and of a notary public, draw by lot, out of the whole

number of debentures for the time being outstanding, debentures
of the specified nominal amount.

21. The Nigeria High Commission shall thereupon declare the
distinguishing numbers of the debentures drawn for redemption,
angl shall, as soon as may be, by advertisement in the London
"Tlmeg" newspaper, specify those numbers and appoint a day,
not being later as to each debenture than the day on which the

then current half-year's interest thereon is payable, on which the

pr.incipal moneys represented by the debentures so distinguished
will be repaid.

22. On the day so appointed the Nj
shall, at their office in London, on dem

the debentures drawn for repayme
represented by those debentures,
thereon up to that day.

geria High Commission
and, pay to the holders of
nt the principal moneys
with all interest payable

23. From and after the day appointe - )

| e y appointed for the repayment of any
debenture all interest on the principal moneys represented
thereby shall cease and determine, whether payment of the
principal shall have been demanded or not. o
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24. (1) Upon the repayment of the principal moneys represented
by, any .debemure, the debenture, with all the coupons thereunto
belongmg, shall be delivered up to the Nigeria High
Commission, to be by them cancelled and disposed of in such
manner as the President, or the Nigeria High Commission acting
on his behalf, may decide.

(2) Any debenture redeemed by purchase shall likewise be sc
cancelled and disposed of.

25. When the President, shall deem it expedient to raise money
by the issue of Nigeria stock, then such stock shall be issued in
the United Kingdom by the Federal Government under the
provisions of the Central Bank of Nigeria Act upon the best and
most favourable terms that can be obtained.

26. All the stock which may be created under the provisions of
this Act shall be redeemable at par on a date to be named in that
behalf by the Federal Government when issuing the stock, such
date not being later than sixty years from the date of issue:

Provided that the President, may reserve the option to redeerr
the stock in whole or in part, by drawings or otherwise, at any
time prior to such date on such conditions as may be declared at
the time of issue. From and after the date appointed for the
redemption of the stock or any part of it all the interest on the
principal moneys represented thereby shall cease and determine,
whether payment of the principal shall have been demanded or

not,

27. So long as any of the stock shall remain unredeemed, Fhe
President shall, in each half-year ending with the day on which
the interest on such stock falls due, appropriate out of the
ceneral revenues and assets of the Federation a sum equal to one
half-vear's interest on the whole of such stock, and shall remit
that cum 10 the Nigeria High Commission at such time as will
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enable them to pay thereout the then current half-year's interest
on the day when it falls due.

28. The President shall, in the half-year ending on the date Modeof

. providing for
specified in the terms of issue of the loan as that on whlch the g:iynz;;x;:] Z?
first contribution to the sinking fund shall be tgken and in each ook
subsequent half-year, appropriate out of the said revenues and
assets of the Federation for the formation of a sinking fund an
additional sum equal to one-half of the annual contribution
specified in the prospectus or, in the case of a loan not issued
publicly, in the terms of issue relating to the loan, in respect of
the total nominal amount of such stock including any such stock
which may at any time have been issued in exchange for
debentures under the authority of this Act, and shall remit the

sum to the Nigeria High Commission with the remittance
hereinbefore mentioned.

29. The Nigeria High Commission shall, for the purpose of Creationof

: IR . . sinking fund.
forming such sinking fund, from time to time place at interest or 33 of 19!
invest so much of the mone

: Y 80 remitted to them as aforesaid as
shall not be required for the payment of interest for the current

half-year in the purchase of such securities as may, from time to
time, be approved by the Mj ’

30. In case the sinking fund provided for
insufficient for the payment of all (he
borrowed under the authority of this Agt g the time the same
shall have become due, the President ghqy make good the
deticiency out ol the general revenueg and assets of the

by thig Act shall be Charge upet
generd

Principal moneys ‘oeme
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?]'.A“ expenses of or incidental to the management of the
sinking fund, or to the payment of the principal moneys
borrowed, shall be paid out of the sinking fund.

32. The President shall also have, and may from time to time
exercise, the following powers and authorities or any of them-

(@) he may authorise the Nigeria High Commission
when issuing any loan in the form of debentures to
declare that such debentures shall be convertible into
stock at such dates and on such terms and conditions as
may be prescribed by the Nigeria High Commission at
the time of the issue of the debentures;

() he may declare all or any of the Nigeria loans,
whether existing in the form of stock or debentures and
whenever issued, to be convertible into stock, to be
issued under the provisions of this Act;

(c) he may authorise the creation and issue of such an
amount of stock in exchange for the securities held for

such loans as may be necessary;

(d) he may authorise the creation and sale of any such
stock or debentures for the purpose of raising money for
redeeming any outstanding loans whenever issued, for
paying any expense in the creation of stock, and
otherwise for carrying out the provisions of this Act:

(¢) any conversion so authorised may bg eﬁ‘ected ei't}.ler
by an arrangement with the holders of existing securities
or by purchase thereof out of moneys rzpsed by the sale
of stock, or partly in one way and partly in the other.
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33. Nothing in this Act shall authorise an increase of the capital
or of the annual charge on any loan, excepl-

(a) when securities exchanged for StOC.Jl.( bear a rate of
interest not less than the stock, and additional amount of
stock may be created and issued to make up the

difference in saleable value between the securities and
the stock;

(b) in the case of the conversion of securities into stock
the Nigeria High Commission shall issue such an
amount of stock as  may be required to defray the

stamp duties and all other expenses incidental to the
conversion.

(¢) in accordance with such te

: rms and conditions as may
be prescribed under section 32

(a) of this Act.

34. The securities exchanged or otherwi
under the provisions of thig Act shall be
the Nigeria High Commission, and the
shall be cancelled and transmitted to the

S€ converted into stock
forthwith cancelled by

debentures surrendered
President.

. Created for re ant of
securities shall be released, ang i, Payment of such

question the trustees shall take into ggilg;cilzt:;:?“mtlon of SUL‘h‘
the whole investments held by thepy g, accoutx tlon‘ Ehe yelle o
funds, the amount of the deby remainipe '11 ?1 such sinking
sinking funds, and such matters ag (e ll'us?:{\‘.‘t arge: on f‘ll?h
take mnto account C¢s may think fit to
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In such a manner as the President, with the advice
and consent of the House of Representatives, may direct.

37. Nolwithstanding anything to the contrary contained in this
Act, if at any time the trustees of the sinking fund of any loan
issued or to be issued under the provisions of the Act (other than
a debenture loan redeemab]e by annual drawings or by purchase
in the market) are satisfied that the value of the fund shall be
sufficient with further accumulations of interest but without
further payments of contributions to enable the loan to be
redeemed out of the proceeds of the sinking fund when the same
shall fall due to be redeemed, the President may suspend further
payments of contributions to the said sinking fund:

Provided that contributions to the sinking fund shall be
recommenced if the trustees shall at any time inform the
President that it is necessary.,

38. The Nigeria High Commission may, from time to time, at
the request of the President, make arrangements for all or any of

the following things-

(a) for inscribing and registering stock in their books;
(b) for managing the creation, inscription, registration
and issue of stock, including the issue of certificates of
title in respect of such stock;

(c) for effecting the conversion of loans into stock;

(d) for paying interest on stock and managing the
transfers thereof; ‘
(e) for issuing stock certificates to bearer, and, as ot‘ten
as occasion shall require, re-inscribing or re-registering

them; N
() for effecting the exchange or conversion of inscribed

stock into registered stock.

Scanned with CamScanner



2500  CAP. 161]
General Loan and Stock Act

39. This Act shall be applicable only to .the raising qf 1(()ian}s1 11111
the United Kingdom, and nothing in 'thlS Act contained s ad
prevent the raising of loans in Nigeria upon such terms an

conditions as shall be specified in any Act authorising the
raising of such loans.

40. Authority is hereby given for the making of regulations
under section 16 of the Colonial Stock Act, 1877, to provide
that, in accordance with section 1 of the Colonial Stock Act,
19438, stock issued (whether before or after the passing of the
Colonial Stock Act, 1948) under the provisions of this Act shall

be transferable by instrument in writing in accordance with the
regulations and in no other manner.

41. Any Act in which the short title of this Act is cited shall be

read as if that title were cited as the General Loan and Stock
Act.

GENERAL LOAN AND STOCK ACT

CHAPTER 161

SUBSIDIARY LEGISLATION

-_

No Subsidiary Legislation
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